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Abstract

Austrians are the Rodney Dangerfields of economics. We can’t get no 
respect. Why not? On an intellectual level, our adherence for the neces-
sary a posteriori (often termed synthetic a priori) is strongly off putting 
to the majority of this profession, who are in thrall to logical positivism, 
which adamantly rejects this type of claim. There are also divergences 
as regards the causes and cures for the business cycle, anti-trust, market 
failures such as public goods, externalities and utility. From an economic 
self-interest level, were this praxeological school ever to take root within 
the dismal science, thousands of jobs would be lost and salaries would be 
greatly lowered. It may be that for both of these reasons, Austrianism is 
deemed a “cult”. We argue that Austrian economics is far more based on 
modern mathematics and physics than is mainstream economics.
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Issues Rodney Dangerfield “couldn’t get any respect” and neither can the economists of the Austrian or 
praxeological school of thought.I For the uninitiated, the Austrian appellation has nothing to 
do with that country. It is so named since its founding fathers, Menger, Bohm-Bawerk, Mises, 

Schumpeter and Hayek were all born in that country and worked there for significant parts of their 
lives.1

Given that numerous leaders of the economics profession consider Austrian economics as a cult, 
and Austrian economists as cultish, it behooves us to discuss justifications, reasons, explana-

tions, for this state of affairs.2

We see two main explanations: intellectual opposition, and what the Public Choice School calls 
“rent seeking.”3 Let us consider the latter first. The economic bread is buttered on the main-

stream side of the loaf, not the Austrian. If the free market views of the latter were implemented, it 
would mean cancellation of such organizations as the Federal Reserve system, the anti-trust division 
of the Justice Department, the Department of Labor, the Department of Agriculture, the Bureau of 
Labor Statistics, and numerous other informational and regulatory bureaus. But there are literally 
thousands of economists employed in this sector of the economy.4 The implications of the praxe-
ological school, thus, are an anathema to the wellbeing of an inordinate number of dismal scientists.

Saith Paul Krugman on this point: “Of course, I don’t expect politicians and lobbyists to understand 
such arguments”5 as Upton Sinclair said, “It’s difficult to get a man to understand something when 

his salary depends on his not understanding it.”6 But Krugman is hoist by his own petard. It is very 
much in his own financial interest to regard Austrian economics as a cult.

What are the intellectual and ideological criticisms of Austrianism launched by the mainstream?

One of them is surely mathematics. Austrianism all but abjures mathematics; it leans more in 
the literary and philosophical direction. Mainstream economists are sometimes characterized 

1. In like manner, the “Chicago School” 
is not particularly involved in the eco-
nomics of that city. Rather, the founders 
and most famous members of that scho-
ol of thought (Milton Friedman, George 
Stigler, Aaron Director, Gary Becker, 
Ronald Coase) were all for a significant 
length of time located at the University 
of Chicago. 
 
2. Becker misconstrues what a cult is. 
He defines it in terms of small groups 
of economists who only talk to, interact 
with, themselves, and ignore the major-
ity of the profession (see: Is Austrian 
Economics..., op. cit.). This would apply 
to any group of highly specialized indi-
viduals who focus on each other. There 
is no negative, pejorative inkling in this 
definition. But to call someone a “cultist” 
is certainly to be highly critical of him. 
 
3. For a critique of this appellation, but 
not the concept itself, see: T.J. Di Lor-
enzo, W.E. Block, An Austro-Libertarian 
Critique of Public Choice, Addleton Aca-
demic Publishers 2017. 
 
4. Estimates are that 22% of all econo-
mists are employed by the federal 
government, see: How many economists 
are employed by the US government?, 
https://www.google.com/search?q=ho
w+many+economists+are+employed
+by+the+US+government%3F&rlz=1C
1CHBF_enUS963US963&oq=how+ma
ny+economists+are+employed+by+th
e+US+government%3F&aqs=chrome.

Rent seeking

Intellectual 
opposition

https://www.google.com/search?q=how+many+economists+are+employed+by+the+US+government%3F&rlz=1C1CHBF_enUS963US963&oq=how+many+economists+are+employed+by+the+US+government%3F&aqs=chrome..69i57j33i160l2j33i299l2.12642j1j15&sourceid=chrome&ie=UTF-8
https://www.google.com/search?q=how+many+economists+are+employed+by+the+US+government%3F&rlz=1C1CHBF_enUS963US963&oq=how+many+economists+are+employed+by+the+US+government%3F&aqs=chrome..69i57j33i160l2j33i299l2.12642j1j15&sourceid=chrome&ie=UTF-8
https://www.google.com/search?q=how+many+economists+are+employed+by+the+US+government%3F&rlz=1C1CHBF_enUS963US963&oq=how+many+economists+are+employed+by+the+US+government%3F&aqs=chrome..69i57j33i160l2j33i299l2.12642j1j15&sourceid=chrome&ie=UTF-8
https://www.google.com/search?q=how+many+economists+are+employed+by+the+US+government%3F&rlz=1C1CHBF_enUS963US963&oq=how+many+economists+are+employed+by+the+US+government%3F&aqs=chrome..69i57j33i160l2j33i299l2.12642j1j15&sourceid=chrome&ie=UTF-8
https://www.google.com/search?q=how+many+economists+are+employed+by+the+US+government%3F&rlz=1C1CHBF_enUS963US963&oq=how+many+economists+are+employed+by+the+US+government%3F&aqs=chrome..69i57j33i160l2j33i299l2.12642j1j15&sourceid=chrome&ie=UTF-8
https://www.google.com/search?q=how+many+economists+are+employed+by+the+US+government%3F&rlz=1C1CHBF_enUS963US963&oq=how+many+economists+are+employed+by+the+US+government%3F&aqs=chrome..69i57j33i160l2j33i299l2.12642j1j15&sourceid=chrome&ie=UTF-8
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as having physics envy. No words could be more true. However, they also have math envy. Thumb 
through any recent issue of mainstream economics journals such as the American Economic Review. 
It looks more like a compendium of math than anything else.

The “mathematical models” presented in these mainstream economic journals look more like “car-
go cult” mathematics than the mathematics one sees in physics journals. Recall that the physics 

Nobel Prize winner Richard P. Feynman defined “cargo cult science” to be “science” that resembled 
the “airports” constructed by some South Sea islanders.7 The islanders noticed that airplanes bring-
ing cargo landed at airports constructed during World War II by the US navy. The islanders wanted 
cargo for themselves, so they constructed an “airport” made entirely of palm trees: palm tree radar 
sets, palm tree radio towers, etc. At first glance, it looked like a real airport. But of course no cargo 
planes have ever landed.8

In physics journals, the mathematical models are based on mathematically precise physical laws. In 
contrast, economists’ models are pulled out of the thin air, having no basis whatsoever in observed 

fact, nor are they based on precise measurements. The models in physics journals aim at making 
mathematically precise predictions, which can then be checked. There are no corresponding predic-
tions in the mathematical papers in mainstream economic journals.9

Finally, the data in physics journals are analyzed using valid mathematical statistics (called Bayes-
ian statistics). The “empirical studies” printed in mainstream economics journals are analyzed 

using p-value methods which have been known for decades to be invalid.10 We discuss this in more 
detail below.

Another divergence between Austrians and majority economists concerns the necessary a poste-
riori.11 These statements are necessarily true, as in the case of tautologies, but, unlike them, they 

pertain to the real word; they are not merely definitional, as are tautologies. Traditional economists 
eschew them with a purple passion; they are firmly within the tradition of the logical positivists in 
this regard.

Here is Friedman (1991) on this subject:

.69i57j33i160l2j33i299l2.12642j1j15&
sourceid=chrome&ie=UTF-8, (access 
10.01.2023). 
 
5. P. Krugman, Reckonings; Harvest Of 
Lemons, 2001, https://www.nytimes.
com/2001/10/14/opinion/reckonings-
harvest-of-lemons.html, (access 
10.01.2023). 
 
6. Upton Sinclair Quotes, https://www.
goodreads.com/quotes/21810-it-is-
difficult-to-get-a-man-to-understand-
something, (access 10.01.2023). 
 
7. See: R.P. Feynman, Surely You’re Jo-
king Mr. Feynman, W.W. Norton 1997. 
 
8. For a movie depicting these goings 
on, see: Cargo Cult, 2013, https://www.
imdb.com/title/tt3047142/(access 
10.01.2023). 
 
9. The mainstream economic journals 
which exemplify this phenomenon in-
clude The American Economic Review 
and Econometrica. Analogous physics 
journals include the following: Physical 
Review Letters, Physical Review D, and 
Nuclear Physics B. 
 
10. Clayton gives a complete history of 
mathematicians pointing out the er-
rors of using p-values, cf. A. Clayton, 
Bernoulli’s Fallacy: Statistical Illogic and 
the Crisis of Modern Science, Columbia 
University Press 2021. The problem 
with p-values was first pointed out in 
the 1930’s by the great geophysicist 
Harold Jeffreys; see especially H. Jef-
freys, Theory of Probability, Oxford 

Necessary A 
posteriori

https://www.google.com/search?q=how+many+economists+are+employed+by+the+US+government%3F&rlz=1C1CHBF_enUS963US963&oq=how+many+economists+are+employed+by+the+US+government%3F&aqs=chrome..69i57j33i160l2j33i299l2.12642j1j15&sourceid=chrome&ie=UTF-8
https://www.google.com/search?q=how+many+economists+are+employed+by+the+US+government%3F&rlz=1C1CHBF_enUS963US963&oq=how+many+economists+are+employed+by+the+US+government%3F&aqs=chrome..69i57j33i160l2j33i299l2.12642j1j15&sourceid=chrome&ie=UTF-8
https://www.nytimes.com/2001/10/14/opinion/reckonings-harvest-of-lemons.html
https://www.nytimes.com/2001/10/14/opinion/reckonings-harvest-of-lemons.html
https://www.nytimes.com/2001/10/14/opinion/reckonings-harvest-of-lemons.html
https://www.goodreads.com/quotes/21810-it-is-difficult-to-get-a-man-to-understand-something
https://www.goodreads.com/quotes/21810-it-is-difficult-to-get-a-man-to-understand-something
https://www.goodreads.com/quotes/21810-it-is-difficult-to-get-a-man-to-understand-something
https://www.goodreads.com/quotes/21810-it-is-difficult-to-get-a-man-to-understand-something
https://www.imdb.com/title/tt3047142/
https://www.imdb.com/title/tt3047142/
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University Press 1939. The mathemati-
cal error of using p-values was the ba-
sis of the most heavily cited article in 
medicine: J.P.A. Ioannidis, Why Most 
Published Research Findings Are False, 
“PLOS Medicine”, 2005, 2 (8), e124, DOI: 
10.1371/journal.pmed.0020124. 
 
11. This is often called the “Synthetic 
Apriori.” But we prefer the textual ver-
sion. 
 
12.  M. Friedman, Say ‘No’ to Intolerance, 
“Liberty Magazine”, 1991, Vol. 4, No. 6, 
p. 18. 
 
13. We suspect that Friedman would 
have no objection to us interpreting this 
word as “cult.” 
 
14.  W.E. Block, Milton Friedman on 
Intolerance: A Critique, http://archive.
lewrockwell.com/block/block211.html, 
(access 10.01.2023). 
 
15.  P.G. Klein, Fightin’ Austrians, https://
mises.org/wire/fightin-austrians, (ac-
cess 10.01.2023).

“[In Mises’s view, we] have absolutely certain knowledge of the motivations of human actions [sic] 
and (…) we can derive substantive conclusions from that basic knowledge. Facts, statistical or other 
evidence cannot, he argued, be used to test those conclusions.”12 That philosophy converts an as-
serted body of substantive conclusions into a religion.13 Suppose two people who share von Mises’s 
praxeological view come to contradictory conclusions about anything. How can they reconcile their 
difference? The only way they can do so is by a purely logical argument. One has to say to the other, 
“You made a mistake in reasoning.” And the other has to say, “No, you made a mistake in reasoning.” 
Suppose neither believes he has made a mistake in reasoning. There’s only one thing left to do: “fight.”

This is highly problematic.14 Two logicians, mathematicians, who disagree with each other have no 
other option but to fight? Klein turns this around on Friedman as follows: 

“Suppose two people who share Friedman’s methodological views come to contradictory conclusions 
about anything. How can they reconcile their difference? The only way they can do so is by appeal-
ing to the econometric evidence. One has to say to the other, ‘You made a mistake in your empirical 
analysis.’ And the other has to say, ‘No, you made a mistake in your empirical analysis.’ Suppose nei-
ther believes he has made a mistake in his empirical analysis. There’s only one thing left to do: fight.”15

Consider as cases in point the following examples of necessary a posterioris; statements that are 
apodictically true, their denial leads into logical contradiction, and yet impart valuable insights 

about economic reality:

“Whenever two people A and B engage in a voluntary exchange, they must both expect to profit from 
it. And they must have reverse preference orders for the goods and services exchanged so that A val-
ues what he receives from B more highly than what he gives to him, and B must evaluate the same 
things the other way around.

Or consider this: Whenever an exchange is not voluntary but coerced, one party profits at the ex-
pense of the other.

Or the law of marginal utility: Whenever the supply of a good increases by one additional unit, pro-
vided each unit is regarded as of equal serviceability by a person, the value attached to this unit must 
decrease. For this additional unit can only be employed as a means for the attainment of a goal that is 

https://doi.org/10.1371/journal.pmed.0020124
http://archive.lewrockwell.com/block/block211.html
http://archive.lewrockwell.com/block/block211.html
https://mises.org/wire/fightin-austrians
https://mises.org/wire/fightin-austrians
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16. H.-H. Hoppe, Economic Science and 
the Austrian Method, The Ludwig von 
Mises Institute 1995, pp. 14–15. 

considered less valuable than the least valued goal satisfied by a unit of such good if the supply were 
one unit shorter.

Or take the Ricardian law of association: Of two producers, if A is more productive in the production 
of two types of goods than is B, they can still engage in a mutually beneficial division of labor. This 
is because overall physical productivity is higher if A specializes in producing one good which he 
can produce most efficiently, rather than both A and B producing both goods separately and autono-
mously.

Or as another example: Whenever minimum wage laws are enforced that require wages to be higher 
than existing market wages, involuntary unemployment will result.

Or as a final example: Whenever the quantity of money is increased while the demand for money to 
be held as cash reserve on hand is unchanged, the purchasing power of money will fall.”16

These examples cannot be added to endlessly, but we can offer some additions to this list. For 
example, “People engage in human action.” Any attempt to deny this claim is self-refutational, in 

that the very attempt involves human action. All true tendency claims have these same praxeological 
characteristics: they tell us about the real world, and yet are not subject to another key principle of 
the logical positivist: they are not subject to any falsifiability test. For example, there is a tendency for 
profits to equalize in all industries, assuming away risk. Or, there is a tendency for profits to fall to 
zero. Ditto for equilibrium statements: at equilibrium, there are no profits; at equilibrium, there are 
no shortages or surpluses; at equilibrium there are no mutually beneficial commercial actions that 
have yet to take place. These claims are apodictically true, yet are not subject to falsifiability. 

The mathematical logician Saul Kripke17 has provided a firmer foundation to the idea of the syn-
thetic a priori and has expanded its scope. Kripke calls the idea “necessary a posteriori” — some-

thing that could not be otherwise but something that we nevertheless learn from experience. Two of 
Kripke’s examples are what he terms “necessities of composition”: water being H2O and the element 
gold having 79 protons. Humans learned about water at the end of the eighteenth century, and about 
gold in the first part of the twentieth century. But these facts have always been facts, throughout all of 
time and always will be. Kripke, a mathematical logician specializing in “modality” — understanding 
what is meant by “possible” — would say that water is H2O and gold has atomic number 79 is true in 

17. S. Kripke, Naming and Necessity, 
Harvard University Press 1980.
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18. See E. Morris, The Ashtray (Or the 
Man Who Denied Reality), Chicago 
University Press 2018, for a popular 
presentation of Kripke’s work, and an 
extended defense of his idea of the nec-
essary a posteriori.

all possible worlds in which there is water or gold. In other words, there may be universes out there 
in which there is no water or gold. But in any universe in which there is water and gold, the water will 
be composed of H2O, and the gold of 79 protons.18

Needless to say, conclusions of enormous importance can be drawn from water being H2O, and 
gold having 79 protons. Similarly, conclusions of enormous importance can be drawn from the 

necessary truths of Human Action.

Let us consider a statement that Kant, in his book Critique of Pure Reason, gave in his list of syn-
thetic a priori statements,19 namely 2 + 2 = 4. Would Friedman expect us to put this statement to 

an empirical test?

Actually, we could put it to the empirical test, because it does have an empirical content. “Two 
plus two equals four” is typically taught to schoolchildren by first showing two identical objects 

separated from two of the same identical objects, and then showing the four objects together. The 
empirical content is that one cannot, by the single action of contemplating the two pairs, change the 
number of objects from four. One can of course imagine a universe in which, merely by looking at two 
pairs, cause one or more of the objects to disappear, or cause an additional object to appear out of thin 
air. But this cannot happen in the universe we live in. In our universe, it is necessarily true that 2 + 2 
= 4, and contra the inner party member O’Brien in Orwell’s book 1984,20 the will of the Party cannot 
change this necessary truth.

Kant gave as an example21 of an analytic judgment — not merely a synthetic a priori judgment — the 
claim that all bodies are extended, by which he meant there is no entity existing in space that is 

a point particle. But according to modern physics, this is not true. Electrons are point particles, ac-
cording to the Standard Model of particle physics, and according to the best experimental evidence 
to date.22

Our point is that, according to Kant and to modern physicists, the question of whether bodies are 
extended is a necessary truth. Kant was wrong that it was an analytic statement (or perhaps he 

would not consider an electron a “body”, though modern physicists consider an electron as real, and 
as body-like as a human body, as emphasized in Kane, section 19.1).23 According to modern physicists, 
whether an electron has extension is a question to be settled experimentally. But whatever the an-

19. Kant himself used 7 + 5 =12 as his 
example in chapter 10, section 5 of the 
second edition of Critique of Pure Rea-
son, but we have used 2 + 2 = 4 as this is 
the standard example of a necessarily 
true mathematical statement in English. 
 
20. G. Orwell, 1984, New American Li-
brary 1961. 
 
21. I. Kant, Critique of Pure Reason, 2nd 
ed., transl. N. Kemp Smith, Palgrave 
Macmillan 1929. 
 
22. G. Kane, Modern Elementary Par-
ticle Physics, Addison-Wesley 1987, pp. 
215–216. We cite here a particle physics 
textbook intended for undergraduates. 
The textbook is nearly 40 years old, 
and neither the theory (the Standard 
Model), nor the experimental evidence 
has changed. Google the subject matter 
discussed in the section we cite in Kane 
to get the latest experimental data. 
 
23. G. Kane, Modern Elementary..., op. 
cit., pp. 215–216.
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swer, its truth is necessary. It is an example of a fact that is necessary a posteriori, as are all ultimate 
physical laws, whatever they are.

So modern physicists are essentially Austrians when they are acting qua physicists. In other words, 
Austrian economics is much closer to modern physics than is mainstream economics. Both Aus-

trian economists and modern physicists base their work on concepts they regard as necessary a 
posteriori.

There are still other elements of economics that divide Austrians from their economic brethren. 
The latter claim there are all sorts of “market failures”: monopoly, public goods, externalities, 

wealth and income inequalities, etc. Each and every last one of these opens up the job market for 
economists; for example, members of this profession serve as highly paid expert witnesses in anti-
trust cases.

Here is a statement by the second mentioned author of this paper. I entered the Columbia Univer-
sity Ph.D. program in economics in 1965. Based on a preliminary exam, I was placed in Professor 

Gary Becker’s economics class. He became my main mentor at Columbia until he departed for the 
University of Chicago in 1970 in the midst of supervising my dissertation.24

Gary and I had a lot in common. We were both Jewish; both from Brooklyn. We even went to the 
same high school.25 I don’t think it was because of this closeness that he and I engaged in several 

very polite, but knock down drag out debates over political economy; he did so with all of his students. 
But our closeness certainly did not hurt.

One of these debates is relevant to our present discussion. My Ph.D. dissertation was on rent con-
trol. My thesis was that the greater amount of rent control a city had, the worse would be its 

housing stock. I had set up a system of econometric equations, to explore this issue. My main inde-
pendent variable was degree of rent control, sometimes measured by a dummy variable (presence or 
absence of this law), sometime by the number of years this law was in operation in a given city. Need-
less to say, I had to try to hold all sorts of other things constant, so as to attempt to reach as close as 
possible to ceteris paribus conditions. For example, wealth, crime, weather conditions, unionization, 
a north-south dummy variable. In all, I must have run a hundred different iterations, using dozens 

24. I used to joke that Columbia wasn’t 
big enough for both me and Gary; he 
had to leave! Bill Landes took Gary’s 
place as my dissertation advisor; you’ll 
never guess what happened after that! 
Yes, he too departed for the University 
of Chicago. I of course take full credit 
for both of these occurrences. 
 
25. We are both listed as Notable Alumni 
of James Madison High School; it is an 
alphabetical list, so my name appears 
soon after his. See: James Madison High 
School (Brooklyn), https://en.wikipedia.
org/wiki/James_Madison_High_
School_(Brooklyn), (access 10.01.2023). 
I once even served as an informal real 
estate agent of his; he had some com-
mercial property right near where I lived 
in Brooklyn, and I was able to find a ten-
ant for him. (This refers to only one of 
the present co-authors, Walter Block).

Other  
divergences

https://en.wikipedia.org/wiki/James_Madison_High_School_(Brooklyn)
https://en.wikipedia.org/wiki/James_Madison_High_School_(Brooklyn)
https://en.wikipedia.org/wiki/James_Madison_High_School_(Brooklyn)
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of independent variables in different combinations. Most of the time, I got the “right sign” for my in-
dependent rent control variable: the more rent control, the worse the housing conditions. Often this 
result was significant at the 5% and even 1% levels. But, every once in a rare while, horrors!, I got the 
wrong sign. Even worse, on one occasion, this wrong sign was statistically significant!

Now, if professor Becker was the mainstream economist he held himself out to be, an adamant op-
ponent of Austrian economics, which he characterized as a “cult”, he would have greeted this rare 

result as follows: he would have said something along the lines of “I’ve got this young26 genius student 
Block who, with his brilliant statistical analysis has overturned everything we know about rent con-
trol. It turns out that this legislation actually promotes housing quality, at least upon occasion.” Did he 
say anything even remotely resembling that? He did not. Instead, he said, and I remember his exact 
words even though it was many years ago (somewhere between 1968 and 1970): “Block, go out and do 
it again until you get it right!”

What is the logical implication of all this? It is that my econometric analysis was not testing what 
we know about rent control from basic supply and demand, rather, it was the other way around: 

the correct theory was rejecting my (rare) results to the contrary. But this is precisely the Austrian, 
not the mainstream neoclassical point. My contention is that is you scratch a real good non Austrian 
economist, you’ll find an Austrian lurking somewhere in there. Well, Gary Becker was a world class 
traditional economist. He thought just like an Austrian, in this case: my statistical analysis could at 
best illustrate what we all know27 about rent control, it could never test it, since we already know the 
correct answer to that. However, I never could convince him that he was really an Austrian, and that 
it was not at all a cult. Well, you can’t win‘em all!

This anecdote by Block is a perfect illustration of why the standard statistical methods used by 
mainstream economists are mathematical nonsense. The standard methods do not allow a prior 

probability, which is the probability you have calculated that the theory you are testing is true before 
you have done the testing, or looked at any data. Both Becker and Block knew, before Block looked at 
any data, that rent control would reduce the quality of the housing stock, certainly not increase it. In 
the correct probability theory, which goes under the name “Bayesian Probability Theory”, a scientist 
is allowed, indeed, is required, to take into account all the knowledge he has that bears in any way 
on the theory being tested, before he does any testing. Both Becker and Block assigned, before Block 
looked at the data, a very high probability to the theory “rent control reduces the quality of the hous-

26. I was young then, not now (ditto). 

27. Well, except for Bernie Sanders and 
his economic illiterate ilk.
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ing stock ceteris paribus” being true. Bayes’ Theorem tells us that in such a case, the posterior prob-
ability of the theory being true is still very high.28 So Becker and Block were correct, but they could 
not justify their correct opinions, because the standard statistical theory used by non-Austrian main-
stream economists is false: standard theory is based on Bernoulli’s Fallacy, which claims that the 
probability of a hypothesis given the data is equal to the probability of the data given the hypothesis. 
In symbols, P(H|D) = P(D|H). Not true. Bayes’ theorem tells us that P(H|D) = P(D|H)[P(H)/P(D)], so the 
standard statistical methods leave out the two essential terms, here placed in brackets. The expres-
sion in brackets is called the “Bayes factor”, while the term P(D) is the probability that the observer 
will see the data whatever the hypothesis, and P(H) is the prior probability of the hypothesis before 
the data is obtained. For Becker and Block, P(H) is the probability both economists assigned the the-
ory “rent control reduces the quality of the housing stock.” Being a closet Austrian (Becker) or a real 
Austrian (Block), they both correctly assigned to P(H) a value very near 1.29 The Dupre-Tipler axioms 
for Bayesian probability are analogous to the Peano30 axioms for arithmetic. 31 The former allows us 
to deduce Bayes’ Theorem and the other central theorems of probability, while the latter allows us to 
deduce the fact that 2 + 2 = 4. In both cases, Bayes’ Theorem is necessarily true, and 2 + 2 = 4 is nec-
essarily true, even if we prefer deducing them from other axiom systems. Mainstreamers are taught 
to see if the data registers a p-value that leads the mainstreamer to “reject the null hypothesis.” When 
one does this, one is implicitly calculating P(D|H).32 But no one is interested in the null hypothesis. 
Rather, one is interested in the probability that the hypothesis is true given the data, which is P(H|D).

Let us conclude. We have attempted to make the case not only that Austrian economists “can’t get no 
respect” but, also, that this is an unjust situation. Hopefully, the present paper will at least in some 

small way lead to a rectification of this unfairness.
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